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SUBJECT: TRANS-ANDEAN PIPELINE PROJECT 
REF: LIMA 3101 

1. EXIMBANK HAS FURNISHED DEPARTMENT FOR POUCHING TO EMBASSY 
COPY OF EXIM'S TELEX OF OCTOBER 3, 1974, TO BARUA, CHAIRMAN 
OF COFIDE, REPLYING TO HIS TELEX OF SEPTEMBER 13. AS STATED 
TO BARUA, EXIM HAS NOT RECEIVED THE ADDITIONAL INFORMATION 
IT REQUESTED FROM PETROPERU DURING THE O'CONNOR/CHAPMAN/LAROCHE 
VISIT TO LIMA IN JULY. MOST OF ALL EXIM WANTS TO AVOID ANY 
ACTION THAT WILL SUPPORT A PRESUMPTION BY GOP OR ITS AGENCIES 
(COFIDE/PETROPERU) THAT THE BANK WILL ULTIMATELY FINANCE THE 
TRANS-ANDEAN PIPELINE WITH OR WITHOUT THE FURNISHING BY PERU 
OF THE INFORMATION HIGHLY NECESSARY FOR THE BANK TO MAKE A DETERMINA- 
TION OF THE ECONOMIC, TECHNICAL, AND FINANCIAL FEASIBILITY OF 
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WAS AGAIN EMPHASIZED TO PERU'S MINISTER OF FINANCE DURING HIS 
RECENT VISIT TO EXIM. UP TO THE PRESENT IT HAS SEEMED TO 
EXIM THAT IT IS BEING PRESS-RELEASED INTO FINANCING THE PIPELINE 
PROJECT ON THE THEORY, APPARENTLY, THAT WHAT WAS GOOD ENOUGH 
FOR THE JAPANESE AND OTHER FINANCING SOURCE SHOULD CERTAINLY 
BE GOOD ENOUGH FOR EXIM. 

2. RE QUERY IN PARA 6 OF REFTEL: IN NECESSARY CASES EXIM IS 
PREPARED TO PROVIDE FOR A FEE ITS FINANCIAL GUARANTEE OF A LOAN 
FROM A NON-US SOURCE FOR FINANCING US COSTS REPEAT US COSTS. 
SUCH LOANS MUST BE IN AN AMOUNT, BY A LENDER AND ON TERMS, 
INCLUDING INTEREST RATE AND REPAYMENT, ACCEPTABLE TO EXIM. 
CURRENTLY, EXIM IS MAKING A STRENUOUS EFFORT TO ENCOURAGE 
BORROWERS TO OBTAIN THE MAXIMUM AMOUNT OF PRIVATE FINANCING 
OF US COSTS WITHOUT EXIM’S GUARANTEE. WHETHER AS A DIRECT 
LENDER OR A GUARANTOR OF FINANCING FOR US COSTS OF THE PIPELINE, 
EXIMBANK WILL REQUIRE A DEMONSTRATION FROM COFIDE/PETROPERU 
OF THE ECONOMIC, TECHNICAL, AND FINANCIAL FEASIBILITY OF THE 
PROJECT. INGERSOLL 
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